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SETTLEMENT AGREEMENT 
This Settlement Agreement ("Settlement Agreement" or "Agreement") is made and 

entered into this 6th day of September, 2019 ("Execution Date0
) by Joseph Craft and Craft 

Financial Solutions. Inc. (the "Craft Defendants") and Tyzza Hartman. Waldamnra Martin. 
Rita Dos Santos, Edivaldo A. Reis and lgor Shikhman (together "Putative Class 
Representatives" or "Releasing Parties,..) individually and on behalf of and representing "[a]ll 
persons who J>urchnsed Te1cxFrec AdCcntral or AdCcntral Family pnckoges and suffered a 
Net Loss during the period from January 1, 2012 to April 16, 2014u falling under thu 
jurisdiction of U.S.D.C. (D. Mass.) C.A. No. 4: 14-md-2566 (the "Telex.Free Class 
Plaiolifts").1 

PREAMBLE 
WHEREAS, TelexFree Class Plaintiffs are currently prosecuting the abovc-enlitlcd 

actions {herein, "MDL 2566 Action(s)." "Action(s)" or "TelexFrec Litigation") individually 
and as putative class representntives on behalf a class of victims of the TelexFrce pyramid 
scheme (the "Pyrnmid Scheme") ag11inst, among others, Joseph Craft nnd Craft Fina11cinl 
Solutions, Inc.; 

WHEREAS. TelcxFrcc Class Plaintiffs allege that they suffered asccrtuinable economic injury ns a result of the Craft Defendants' assistance nnd participation in the unlawful TclcxFrec 
Pyramid Scheme and including its related money lnundering in violation of statutory and 
common law, as referenced in TelexFree Class Plaintiffs' MDL 2566 Consolidated Amended 
Class Action Complaints {the "Complaints") and the attachments to this Settlement Agreement; 

1 Hcl'cinaflcr. the Cron Dcfcndn11ts, cmn nnd TclcxFrcc Cl11ss Plniutift., nrc sometimes c;oUccti"cly referred to 
as "Patties" or, individuolly, cnc;h a .. Pruty .'' "Net Loss'' ls defined below. 

.. ·- •·· ...... . 
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WHEREAS, Joseph Craft served as TclexFrec•s financial and business advisor from in or 
about April 2012 through June 2013, ns its CPA from in or about June 2013 to in or about Marth 
2014, ond later, including after filing for bankruptcy in April 2014 until Mr. Craft resigned on 
April 17, 2014, as TelexFree•s Chief Financial Officer: 

WHEREAS, as a result of his employment nncl relationship to Tcle.'<Free as referenced 
throughout Joseph Craft and gained knowledge concerning TclexFreo's operations, und those 
TelexFrce did business with, from the inside nnd from the executive level~ 

WHEREAS, I oseph Craft individually and on behalf of all entities that he has a beneficial 
interest in has unequivocally represented that, other than fees for services performed from 2012 
through 2014, he nnd his businesses, other thM Sunwind, received no benefit from TclexFreo's 
unlnwfl,t pyramid scheme or related business operations; 

WHEREAS, Josepl1 Cran individually and on behalf of all entities that he hns a beneficial 
interest in has unequivocally represented that, othe!' than fees for services performed from 2012 
through 2014t he nnd his businesses nre not entitled to receive any future benefit from funds 
derived from TelexFree's unlawful pyramid scheme or related business operations; 

WHEREAS, Joseph Cran individually and on behnl f of all entities that he has a beneficial 
interest in has unequivocally represented tha~ other thnn fees for services performed from 2012 
through 2014, he nnd bis businesses have not secreted any funds derived from TelexFrce's 
unlawful pyramid scheme or related business operations; 

WHEREAS, Joseph Craft individually and on behalf or all entities that he has n bcneficinl 
inlercst in hns unequivocally ~epresented that, other thnn fees for services performed from 2012 
through 2014, he and his businesses have no knowledge whatsoever of the location of funds 
derived from TelexFree•s unlawful pyramid scheme or related business operations that were 
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secreted by others - other than that which has been seized by governmental authorities or the TelexFrcc Bankruptcy Trustee; 

Whereas each representation by Joseph Cran individually and 011 behalf of all entities that he hns a beneficial interest are material tenns of the Settlement between the parties~ 
WHEREAS, Joseph Craft individually and on behalf of all entities that he has a beneficial interest in has unequivocally represented no insurance is available other than through Craft Financial Solutions, Inc. and that neither he individually, through umbrella or other personal insurance of any type, or any of the Croft-owned entities involved with Telex Free, specifically BWFC Processing Center nnd ACE, have insurance policies. These representations are material terms of the Settlement between the parties. 

WHEREAS, no payment or monies will bo paid or owed by the Craft Defendants and the other released party other tbnn the amount set forth below, unless it is later detennined thnt they directly or indirectly have or will receive substantial income from Tclel<Free's unlawful pyramid scheme or business operations and secreted it or had insurance available. lfthe Crnft Defendants nnd the other released pnrty is found at some future date to have lied and to have directly or indirectly received non•discloscd substantial income or benefit from TeleKFree•s unlawful Pyramid scheme or related business operations, this agreement shall be null and void. If an insurance policy other than the policy through Craft Financial Solutions, Inc., as detailed above, is later discoverc.-d to cover the claims released, Crnl\ Defendants and the other rclcnscd party shall make claim and assign their rights to that policy to the MDL 2566 Plaintiffs. 
WHEREAS) Joseph Craft has agreed to provide TelexFree Class Plnintlffs with n fttll and complete disclosure of his assets and financials together with an nffirmntion that they are true, accurate and complete ns represented; 
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WHEREAS. Joseph Craft individually and on behalf of all entities that l1e has a 
beneficial interest in has presented financials and sworn that his accounting of assets nnd 
intercsls are truthl'ut and complete; 

WHEREAS the parties agree that Joseph Craft•s financi1\ls were relied upon as truthful and complete representations nnd, that tl1e truthfulness and the completeness of the financials remain material tem1s to this Settlement Agreemctlt 
WHEREAS, Joseph Craft ls released on the condition that if ho does not cooperate os 

defined heroin, or if he is found to have directly or indirectly secreted assets in his nnmc or in 
the name of another. this release 5hnll be subject to revocation and the action against him shall 
be subject to being reinstated nunc pro tune as provided herein; 

WHEREAS, the failure of Joseph Craft or a Joseph Craft affilinted entily to provide Full 
Cooperation as provided herein at all times shall be grounds for the Plaintiffs to seek to 
tenninatc the Settlement Agreement pursuant to the protocol described in Paragl'aph 15; 

WHEREAS, the Craft Defendants swear to always tel1 Lhe trnth and to cooperate as 
provided herein and that both are tenns material to this release; 

WHEREAS, ann•s-length settlement negotiations have taken place between Settlement Class Counsel (us defined below) and counsel for the Craft Defendants, and this Agreement has been reached ns n r1;sult of those negotiations; 

WHEREAS, TclexFrcc Class Plaintiffs have requested nil information and documents related to the subject matter oflhe MDL 2566 Litigation and the Craft Derendants have already 
provided documents and several days of investigation and o.grecd ns set forth herein to 
immediately provide all additional information nnd documents as wen as cooperntlvc testimony 
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relating to the conduct referred to in the Actions on an ongoing basis as required by the needs of the litigation ("Full Cooperation" is also defined below); 
WHEREAS, TelexFrce Clnss Plaintiffs have concluded that resolving the clnims against the Craft Defendants according to the terms set forth herein is in the best interests of putative 

clnss of Telexftree Plaintiffs; 

WHEREAS, TclexFrec Class Plait11HTs have investigated the facts nnd the law regnrding the conduct alleged in the Actions and have concluded that resolving the claims against the Cran Defendants is in the best interests of Te1exFrce Plnintiffa Settlement Class because the value of the Full Cooperation nnd the payment of the $100,000 out-of-pocket funds ("Full Cooperation") thnt the Cmft Defendants have agreed to provide pursuant to this Agreement exceeds the risk of further litigation and is otherwise fair, 1\dcquate, and serves the best interests of the Putative Class; 

WHEREAS. the Craft Defendants. specifically without admitting any liability, have agreed to enter into this Agreement to avoid further expense, inconvenience, and the distraction of burdensome and protracted litigation, to obtuin the releases, orders, and judgment contemplated by this Agreement, and to put to rest with finality ntt claims that have been or could have been asserted against the Craft Defendants and Releasees with respect to the TelexFree Pyramid Scheme based on the allegations in the Actions, 11s more particularly set out below; 

WHEREAS, the Full Cooperation that the Craft Defendants have agreed to provide to TcloxFrec Clnss Plaintiffs, if allowed by the Court, will nid TelexFrce Class Plaintiffs, by reducing the substantial burden nnd expense in the ongoing prosecution of the Actions and also by providing cash settlement funds~ nnd 
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WHEREAS, because of potential joint and several liability, the Action will continue against Defendants that are not Rcleasccs (as defined below) nnd this Agreement with the Crnft Defendants will not impair TclcxFree Ctnss Plaintiffs' ability lo collect the full amount of damages to which they and the Settlement Class may be entitled in the Actions. 
NOW, THEREFORE, in consideration of the covenants, agreements, and releases set forth herein and for other good and valuable consideration, it is ag1·eed by llnd among the undersigned that the Actions be settled, compromised, and dismissed with prejudice ns 10 Ute Rclensccs, and except as hereinafter provided, without costs as to U1e TclcxFree Class Plaintiffs, the Settlement Class, or the Craft Defendants, subject to the np1,roval of the Court, on the following terms and conditions: 

AGREEMENT 
A. Definitions. 

l. "Cooperation" and "Full Cooperation" refer to the provisions set forth in Paragraphs 13-30 and to the material representations made relating to Craft's fina11ci11ls. 
2. "Defendnnt(s)," for purposes of this Settlement Agreement. includes, but is not limited to, an Defendants named in the Fourth Consolidated Amended Complaint; nll those entities and persons connected or related to TclexFrce's unlawful Pyramid Scheme as identified in good faith by the Crat'\: Defendants or contained in their business records or personnel tiles; nnd the persons and entities identified in Attnehments A and B.2 

3. "Document., is defined to be synonymous in meaning and equal in scope to the usage of this term in Rule 34(n) or the Federal Rules of Civil Procedur~ including without limitation. electronically stored information. A draft or non-idcnticnl copy is a. separate 

:: A 11st of nil Top Level Promoters nrc identified on Attnc)u11cn1 A (lo be med under seal) ,md n list or all Goon 
to be nnmcd Defendants (iucludl11g stuycd Defendants) arc ldcntlficd on Attachment B (to be filed under seal). 
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document within the meaning of this term. For purposes of this Agreement. Document shnJI 
include all foreign nnd E11glish translations in the Craft Defendants• custody, possession or 
control as well aii those appearing in another language. 

4. "Rcleasees,. shall refer jointly and severally, individually and collectively to the 
Craft Defendants, BWFC Processing Center, LLC, ACE LLP, their disclosed parents, subsidiaries, nffiliates, divisions, predecessors and successors, their respective past and present 
officers, directors and employees, insurers. reinsurcrs, and Audra Craft. The term Releasees 
docs not include any Defendant in the Actions other than Joseph Craft and the disclosed Craft 
entities. 

5. "Releasors" shall refer jointly and severally, individually 1md collectively to 
TelcxFrec Class Plaintiffs and the members of the putative Seltlement Class, as well as each of 
lheir parents, subsidiaries, affiliates. divisions, predecessors. heirs, successors and nssigns, and their respective past and present officers, directors and employees. 

6. "Settlement Class" is defined as 14[a]II persons subject to the ju1isdiction of tho 
MDL 2566 Court who purchased TclexFrce AdCentral or AdCentral Family packages and 
suffered a Net Loss3 during the period from January 1, 2012 to April 16, 2014° in U.S.D.C. (D. 
Mnss.) C.A. No. 4:14-md-2566." 

3 "Net Loss" is defined ns the clttss metnbcr ltiving invested more fWlds lhnn lhcy withdrew. 
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7. "Settlement Class Counsel" shall refer to Interim Lead Counsel and the members 
of Plaintiffs' Interjru Executive Committee: 

Robcn J. Bonsignore, Esq. 
Lisa Slebodn, Esq. 
Bonsignore Trial Lnwyors, PLLC 3771 Mendowcrest Drive 
Las Vegas, NV 892121 
Email: rbonsignore@clnssnclions.us Interim MDL 2566 Lead Counsel 

Ronnld A. Dnrdeno, Esq, 
Law Offices of Frank N. Dnrdeno 424 Droadway 
Somerville, MA 02145 
Telephone: 617-666-2600 
Email: rdnrdeno@dardeno.com 

Willinm Coulthard, Esq. 
Kemp, Jones & Coulthard, LLP Wells Fargo Tower 
3800 Howard Hughes Pkwy., t7l" Floor Las Vegas, NV 89169 
Telephone: 702-385-6000 
Email: w.coulthard@kempjones.com 
D. Micbnol Noonan, Esq. 
Shnheen and Gordan 
140 Washington Street 
P.O. Box9?7 
Dover, NH 0382.l 
Telephone: 603-749-SOO0 
Email: 1nnoonB11~shaheengordnn. com Fnx:603-749-1838 

R. Alexander Savcri, Esq. 
Save1i & Savcri. lnc. 
706 Sansome Street 
San Francisco, CA 94111 
Telephone: 415-217-681 0 
Email: rick@saveri.com 
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William R. Baldiga, Esq. 
Brown Rudnick LLP 
One Financial Center 
Boston, MA 0211 O 
Telephone: 617-856•8586 
Email: wbaldign@brownrudnick.com 

8, "Member" means each member of the Settlement Class who does not timely elect 
to be excluded from the Settlement Class. 

9. "TelcxFrec., for purposes of this Scttletnent Agreement includes nll Telex Free 
entities, including the entities identified in Attachment C (to be filed under senl) and those 
otherwise as identified in good faith by the Craft Defendants or as contained in their business 
records or personnel files. 

B. Settlement Amot11Ji 
10. "Settlement Amount" means the Craft Defendants Settlement Amount ns defined 

in pnmgraphs lO{a), 

a. The Craft Defendants shall pay a total of USO $100,000.00, inclusive of all 
attorneys' fees nnd court costs, {the "Craft Defendants Settlement Amount") into. the Escrow Account as described herein upon Tele>eFree Class Plaintiffs1 ("Putalive Class0

) filing of a 
motion for certification of a settlement class and the Courl granting preliminary npproval of the 
Settlement Agreement ( .. PrcHminary Approval"). 

I I. Subject to the provisions bereo~ and in full, complete nnd final settlement of the 
Actions as provided herein, the Crnft Defendants shall pay the "Settlement Amount11 at the times 
and in the amounts set forth in Paragraph 10 of tl1is Agreement into nn escrow account to be 
administered in accordance with the provisions of Pamgraph 12 of this Agreement (the "Escrow 
Account"), Nothing in this Paragraph shall relieve the Craft Defendants from their Cooperation 

9 
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obligntions ns specified in Paragraphs 13-31 1 which obligations shntl survive the payment of 
nny and nll financinl consideration by the Craft Dcfcndnnts. 

12. Escrow Account. 

(a) An escrow account shall be maintained at the nationally chartered 
CitiBank (the .. Escrow Account"). Such escrow shall be administered under the Court's 
continuing supervision and control. 

(b) All payments into the Escrow Account shnll, at the direction of 
SettlemenL Class Counsel, be invested in instnunents backed by the full faith and credit of the 
United Stales Government or fully insured by the United States Government or nn agency 
thereof, including U.S. TJ'easury Bills, U.S. Treasury Money Market Funds or a. bnnk account 
insured by the Federal Deposit Insurance Corporation (''FDIC") up to tho guaranteed FDIC 
Jimit. Any interest earned on any of U,e foregoing shnt\ become part of tho Settlement Fund. 

(c) All funds held in the Escrow Account shall be deemed and considered to 
be in custodia /l!gis of the MDL 2566 Court and shaU remain subject to the jurisdiction of that 
Court, until such time ns they nro distributed pursuant to this Agreement and/or further ordcr(s) 
of the Court. 

(d) The funds in the Escrow Account may be used ns provided herein for 
reasonable disbursements of expenses associated with providing notice of the settlement ("Class 
Notice" or "Notice") to the Settlement Class and administrative (not legal) expenses for 
main1-aining and administering the Settlement Fund, which may be paid without approval from 
the Court and shall not be refundable to the Craft Defendants in the event the Agreement is 
disnpproved, rescinded, or otherwise fails to become effective for any reason. The funds 
provided by Craft may be used in an amount up to $100,000.00, which Se1tlcmcnt Clnss Counsel 

,o 
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shall deduct from the Seulemcnt Fund. To preserve the cash component assets and othcnvise 
serve the best interests of the Putative class. and with the approval of the MDL 2566 Court, 
Notice for the settlement with the Craf\ Defendants shnU be combined with Notice of settlement 
with any or nll other defendants. No other disbursement from or distribution of the Settlement 
Fund shall be made without prior approval of the Court. The Craft Oefendnnts shall have no further obligation to pay costs of Notice or expense of maintaining and administering the Settlement Fund. Once the Court finally approves the Settlement Agreement the Craft 
Defendants shall have no further say in the disposition of the remainder Settlement Amount. 

(e) The Escrow Account is intended by the Parties to be treated as n 
"qualified settlement fund" within the meaning of Treas. Reg.§ 1.468B-l. alld to lhnl end the 
Parties shall cooperate with each other and shall not truce a position in any filing or before nny 
tax autl1ority thnt is inconsistent with such treatment. At the request of the Craft Defendants, n 
"relation bnck election" as described in Treas. Reg.§ 1.4688-lG) shall be made so as to enable the Escrow Account to be treated as a qualified settlement fund from the earliest date possible, 
and the Parties shall take nll actions as may be necessary or appropriate.to this end. Al the 
direction of Settlement Class Counsel, with notice to the Craft Defendants and without Cot1rt 
npprovnl, taxes or cstimnted truces shall be paid on any income earned on the funds in the Escrow Account, whether or not final approval as defined in paragraph 48 ("Final Approval") has occurred. Except as sot forth in this Paragraph, TelexFrce Class Plaintiffs shall have no 
responsibility to make any tax filings related to the Settlement Fund or to pay any taxes with 
respect thereto, and 11eiti1er the Releasecs nor t\ny Relcasor nor their respective counsel shall 
have any liability or responsibility for the ta.'Ces or expenses incurred in connection with taxation matters. 

ll 
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(f) If this Agreement does not receive Final Approval, including final 
ap1,roval or the Settlement Class as defined in Paragraphs 47(a) and 43, or if the Actions are 
not certified as class actions for settlement purposes. then all amounts paid by the Craft 
Defendants into the Settlement Fund (other than costs eKpcnded or incurred in accordance with 
Paragraphs 12(d) and 52) shall be returned to the Cmft Defendants from the Escrow Account 
olong with any interest accrued thereon t\S soon as reasonably practicable but no later 1han 
thirty (30) calendar days following the Craft Defendants' request for same. 

c. Agreement to Coopcrntc. 

13. In addition to payment of the Settlement Amount set forth in Paragraphs 10 and 
11, the Craft Defcndllnts each agree to promptly, timely and fully provide Full Cooperation to 
TclcxFree Class Plaintiffs as set forth below al their own expense except os specifically 
articulated within this Settlement Agreement. 

14. "Cooperation Materiuls" means: 

u. as to the Craft Defendants: (i) nny and nil inrormation relating to TelcxFree 
and the conduct referred to in or related to MDL 2566; {ii) certain 
Affidavit(s) relating to specific and such follow up granull\r affidavits as are 
deemed necessary as the litigation progresses thot will address the remaining 
defendants or issues including TelexFrcc's unlawful pyramid scheme or 
related business including businesses that did business with them; (iii) 
ongoing interviews and cooperation ns required by the needs of the litigation; 
(iv) an authorization to retrieve phone or electronic storage datn; and (v) all 
documents or other material or information possessed by or under the control 
of the Craft Defendm1ts other than thnt previously provided to TcloxFrcc 
Closs Plaintiffs and other than that protected by the nttomey~clicnt privilege. 

12 
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b. The fuU cooperation of the Craft Defendants must be provided ns needed 
during the course of the litigation and n failure by Joseph Craft to fi11ly 
cooperate shall constitute a materinl breach of the terms of this settlement 
agreement as to Joseph Craft and the Craft Defendants and trigger tltc 
provisions of Paragraph JS~ and 

c. After the Settlement Agreement is approved by the coun, Plaintiffs will 
assume responsibility for all reasonable travel costs associated with Joseph 
Crnf\.'s and the Craft Defendants' cooperation. 

d. If third parties file claims against the Craft Defendants, Plaintiffs will allow 
the Craft Dcfc11dunts access to 1natcrial provided by that party durjng 
discovery within 90 days. 

15. The prompt, timely and full provision of Full Cooperution nnd the Cooperation 
Materials nre material terms lo this Agreement. If the Plaintiffs take tl1e position that a Craft 
Defendant ls not cooperating as required \lnder the tenns of this Agreement (including but not 
limited to the withholding of any non-privileged materials, witnesses or int'ormation that is 
required to be provided by the Craft Defendants under this Agreement), the Plaintiffs shall 
provide the non-cooperating Craft Defendnnt(s) with notice of the non-cooperation and n 
reasonable pe1iod to cure of no less than fifteen (1 S) days. lf a Craft Defendant fails to cure 
within 15 days, or to commit that the cure will be complete within (30) days from the date of 
the notice of non-cooperation notice., the Plaintiffs shall be entitled to request that the Cou1t 
mnke a determination whether oi- not that Craft Defendant has failed to adhere to the terms of 
this Agreement. Upon n finding by the Court that a Cn1ft Defendant hns failed to adhere to a 
material tcnu of the Settlement Agreement after the aforementioned proper notice nnd nn 

13 
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opportunity to cure, the Plaintiffs shnll have the right to request th111 the Court terminate this 
Settlement Agreement ns to tho Crnf\ Defendants and authorize Plaintiffs to proceed to pursue 
the fuJI extent of damages against said Craft Defendants nunc pro tune. 

16. Full Cooperntion is used in accordance with its common meaning and usage and 
il\cludcs, but is not limited lo, complying with each obligation described herein in its entirety 
and providing all records, documents and infonnation nnd known facts, written or othciwisc, 
that nrc required to be provided by Craft Defendants under this Agreement. 

17. The timely provision of full, complete, accurate and tmthful infonnation, 
evidence, and responses are material terms nnd conditions. 

18. Full Cooperation includes the prompt, timely and full production of relevant-
docurnents. 

19. Relevant Documents shall include nil English translations, to the extent they 
exist. To the extent that electronic documents exisl, the Craft Defendants shalt cooperate with 
Plaintiffs' efforts lo extract the datt\ including metadata from the Crufts Defendants• nnd the 
other released Defendants' electronic devices. The Plaintiffs• shall carry the related costc; of 
extl'acting the data. The Crafts Defendants' and the other released Defendants' shall make their 
electronic devices available to Plaintiffs and their Vendor. Plaintiffs and their Vendor shall 
restrict the use the data and documents retrieved from the Plaintiffs and their Vendor from the 
Crafts Defendants' and the other released Defendants' to this litigation, 

20. The Craft Defendants hnve agreed to complete document dumps of nil files 
related to the Craft Defendants' relationship with TelcxFree up until April 17, 2014, the dnte 
that Crnft severed his relationship with TclexFrec, that arc required to be provided by them 

14 
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under this Agreement. These transmittals shall not waive the Craft Defendant•s nttomey-clicnt 
pdvilego with regard to counsel in the MDL 2566 Action(s). 

2 l. INTENTIONALLY LEFT BLANK 

22. Each Craft Defendant shall provide Full Cooperation with Tele:<Frce Class 
Plaintiffs in discovery in the TclexFrce Litigation as follows: 

i. Except as already provided to TelexFree Class Plaintiffs, the Craft 

Defendants will produce within fourtc;x,n (t 4) business days of the 

execution of this Settlement Agreement and Court approval of the 

Protective Order all Documents as set forth heroin in their 

respective possession, custody or con1.rol that were created or thnt 

otherwise came into their possession as of January 1, 201 0 through 

to April 17, 2014 relating to the allegations and claims in the 
TelexFree Litigation [which may include documents relating to 

the persons and entities identified in Attachments A, D and C]. 

The Documents shall include, but not be limited to, alJ such 

Documents that the Craft Def end ants hnvc produced to the 

Chapter 11 Trustee for TeloxFree or in response to any subpoena 
issued by nny governmental or investigatory agency related to 

TclexFrce's unlnwf'ul pyramid scheme or related business 

including businesses that did business with them. Additionally, 

the Cran Defendants will produce within fourteen (14) business 

days of the execution of this Settlement Agreement and Court 

approval oflhe Protective Order all Documents as set forth herein 

15 
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in their respective possession, custody or control that were created 

or that otherwise came into their possessioll ns of January l, 2010 

through to this date, all exchanges with any nnd nil Defendants 

including their counsel or persons not named but otherwise 

involved in TelexFree,s unlawful pyramid scheme or related 

business including businesses that did business with them but not 

named. To the extent that the fonnal discovery may involve 

confidential information concerning customers of the Craft 

Defendants, the Craft Defendants mny move for an appropriate 

protective order before providing the formal discovery. The 

formal discovery will be scheduled for a mutually agreeable time 

and location, which may be after preliminary court approval. 
(a) The Craft Defendants submit as part of this Settlement Agreement that 

the documents they produce, were business records nnd 

J. each record was made and kept in the course of regularly conducted 

business activity; 

2. each record is one that is routinely made and kept in the course of 

business, in the business's usun1 practice; 

3. cnch record was made at or ncnr the time of tl1e event that it records; nnd 

4. each record was made by u person with knowledge, or from information 

transmitted by a person with knowledge. and who reported such 

knowledge in the regular course of business. 

16 
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(b) The Craft Defendants' Cooperation obligalions shall include, but are not 

limited to, the following: 

i) Joseph Craft will make himself available in the presence or counsel 

for fo1mal or infonnal intctviews; 

ii) Craft wUI also provide a more comprehensive affidavit to TclcxFrec 

Class Plaintiffs' counsel, executed contemporaneously with 

execution of this Settlement Agreement, concerning the interaction 

of persons and entities as relates to TelcxFree's unlawful pyramid 

scheme or related business including businesses that did business 

with them including but not limited to the persons and entities 

identified in Attachments A, B and C prior to Preliminary Approval. 

iii) Failure to cooperate hereunder prior to the hearing on Final 

Approval of the Settlemont Agrceinent will constitute the basis for 

Plaintiffs to request that the Court tcnninate this Settlement 

Agreement against all Craft Defendants as will the discovery of 

untruthfulness. 

iv) ln the event tliat the Court enters an Order terminating the 

SettJemcnt Asreement as to the Craft Defendants prior to 

P1'climinnry Approval, the Craft Defendants shall not be required to 

make any portion of the Craft Defendants' Scnlemcnl Payment 

hereunder and this Settlement Agreement shall be deemed null and 

void as to the Cran Defendants. 

l7 
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v) Following execution of the Settlement Agreement and court 

approval of the Protective Order, Craft. will provide infonnal 

discovery conceming any involvement of any person or 

entity relating to TolexFrcc's unlawful pyramid scheme or related 

business including businesses thnt did business with them and any 

and all allegations and claims referenced in the TclexFree 

Litigation to counsel for the Plnintiff.~. The Craft informal 

discovery shall be used only in the 1'elexFrec Litigation. To the 

extent that the infom1al discovery may involve confidential 

information concerning customers of the Craft Defendants, all 

such information may be redacted or coded to protect the interests 

of those customers. 

23. lf the Settlement Agreen1enl does not receive preliminary Court approval, or if 

Court after notice and hearing docs not approve the settlement, the limitations on discovery 

addressed by the TelexFree Class Plnintiffs to the Craft Def'endants shall remain in effect. 

24. INTENTfONALL Y LEFT BLANK 

25. The Protective Order shall be prepared nnd filed by the Craft Defendants' counsel 
with the consent of TelexFrce Closs Plaintiffs' Counsel, in the form auachcd hereto ns 
Attachment E. 

(a) The Protective Order wm include a procedure by which. prior to 

disclosure to t11c Cou1t, other parties in the TelexFree Litigation, or anyone else other 

than Plaintiffs' nttorneys or experts employed by TelcxFree Class Plaintiffs' Counsel or 

another Crnft Defendant. Plaintiffs' counsel shall identify to a Craft Defendant all 
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documents t>roduccd or provided by such Craft Defendant that they intend to file in 
Comt or to disclose lo nnyone other than the persons allowed access by the Protective 
Order. The Craft Defendant who is the subject of a document deemed to disclose 
personal, confidential and/or privileged information to them shall then have a reasonable 
period of twenty (20) business days to identify protected personal, confidential and/or 
privileged information that must be redacted or removed by TelexFrec Clnss Plaintiffs 
from the documents before the contents of the documents can be used in any way in the 
TcloxFree Litigation or in nny other way or that may be filed but only under seal. This 
requirement shall not relieve Plaintiffs of their own obligation to redact SSNs, protected 
personal information and full credit card numbers before producing or filing the same. 

(b) Pursuant to the nbove procedure, in the event that the relevant Parties arc 
unable to reach agreement on a document or witness related matter, the producing Craft 
Defendant shall file a motion for a Protective Order within fifteen {lS) business days of 
Plaimiffs• notifying thnt Craft Def end ant that they wish to make use of a document or 
witness to which such Craft Defendant objects. The parties shnll simultaneously request 
that the Court refer this dispute to Magistrate Judge Hennessey for resolution within 30 
days of tile filing of the Motion for Protective Order. 

(c) TelexFree Class Plaintiffs shall comply with the terms of such a 
Protective Order in tiling nny documents received from the Crnft Defendants in the 
ongoing Tele>eFree Litigation and in discovery therein. 

(d) Any documents previously produced by the Craft Defendants to Plaintiffs 
in connection with this Settlement Agreement or the negotiation of the settlement 
described herein shall be treated ns "Confidential', pursunnt to such a Protective Order. 
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26. Plaintiffs shall be entitled to depose any Craft Dcfendanl witness who appenrs 
for an informal interview pursuant to paragraph 22(b) above, or who is Inter identified as 
possessing evidence unique or personal to them alone for the purpose of preserving thnt 
witness's testimony for trial; provided, however, such a deposition shall be in the city nnd state 
of the witness's residence and otherwise conducted pursuant to the Federal Rules of Civil 
Procedure. lt is understood that nny such witness will testify as to their best current recollection. 

27. At the request of Telex Free Class Plaintiffs' Counsel, the Craft Defendants will 
provide one or more witnesses who nrc competent to testify and who can sign affidavits, upon 
persona] knowledge, regarding Cooperation Materials and other informal or fonnnl discovery 
responses, for the purpose of signing affidavits in connection with motion practice by Plaintiffs' 
counsel. It is understood that any such witness will testify as to their best current recollection. 

28. As Plaintiffs• counsel deems it necessary to have the Craft Defendants 
autbenticale one or more documents for admission at trinl, they shall identify those documents 
to the Craft Defendants• counsel and the Craft Defendants shall proffer one or more competent 
witnesses to appear at a deposition or to otherwise support the admission of the identified 
documents at trial. It is understood that any such witness will testify as to their best current 
recolleclion. 

29. TbeCrnft Defendants agree to provide one or more witnesses who have personal 
knowledge of admissible evidence to appcnr al trial. It is understood that any such witness will 
testify as to their best current recollection. 

30, INTENTJONALL Y LEPT BLANK 

31. All Cooperation shall be coordinated in such a manner so that nil unnecessary 
duplication and expense is avoided. The Craft Defendants have not entered in to any Joint 
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Defense Agreement in this matter. All exchanges relating to the execution or this settlement 
agreement including proffers nnd meetings between counsel for the Pnrtics were expressly 
carried out as such and are entitled to the protections of FRE 408. Neither party shall disclose 
lhe contents of those discussions, proffers, and exchanges of documents with any person or 
entity for any reason ever. The Settlement Class Counsel will be provided with correspondence 
from and to all non-Craft Defendants relating to the TclexFreo Liligntion, e,ccepting therefrom 
any such correspondence subject to a joint defense privilege, and be invited to participate in 
any and all communications of whatever nan1re including infonnal attorney proffers, witness 
interviews, and depositions provided by Craft Defendants to ony non-Craft Defendant as related 
to the subject matter of the Litigation nnd TelexFree's Pyramid Scheme and money laundering. 
Should an impromptu communication tnke place it is the affirmntive obligalion of tl1e Craft 
Defendants to immediately terminate it and provide a full disclosure to Plaintiffs' Counsel. 
Failure of any term within the agreement shall be considered a material breach. 

32. From and after the date of this Settlement Agreement, the Craft Dcfcnd1mts will 
provide notice to, and a copy of, any correspondence, interview notice, deposition notice. or 
subpoena issued by another Defendant and all f'orrnal or informal written communication(s) 
relating to the TelcxFree Litigation they receive from another Defendant. The notice and such 
copies shall be promptly provided upon receipt (Lo the extent any Craft Defendants is nwarc of 
such deposition notice or subpoena and actually receives sl\me). The Craft Defendants will 
provide notice to Plaintiffs' Lead counsel, or his designee. of any oral communication together 
with n summary of same within 48 hours. 

33. Any statements made by the Craft Defendants• or their counsel in connection 
with and/or as port of this settlement shall be governed by Federal Rule of Evidence 408. 
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34. TelexFrce Class Plaintiffs and Settlement Class Counsel ngrco they and l11eir 
experts will not use the information provided by the Craft Defendants. the Rclcasees or their 
representatives for any purpose other than the pursuit of the TclexFrce Class Plaintiffs' claims 
in tho Actions, and will uso it in the Litigation in compliance with the Protective Order, and 
will not use it beyond what is reasonably necessary for the prosecution of the TelexFrce Class 
Plaintiffs' claims in the Actions or as otherwise required by law. While Tele>tFrce Class 
Plaintiffs may employ knowledge that they have obtained from the Crnft Defendant.c;' 
Cooperation under this Agreement in prosecuting their claims in the Actions, TelcxFree Class 
Plaintiffs, Settlement Class Counsel and their experts. shall treat all documents, testimony and 
statements provided pursuant to this Agree,nent in nccordancc with the protections of the 
Protective Order. 

35. The obligation of coch Craft Defendant to provide Cooperation includes 
providing ongoing assistance to TelexFrcc Class Plaintiffs to understand any transactional sales 
nnd cost data produced and concerning at\y involv~ment of any person or entity relating 
to 'fele,cFrce~s unlawful pyramid scheme or related business including businesses that did 
business with them and any and all allegations and claims referenced in the TclcxFree 
Litigation to TelcxFree Class Plaintiffs by the Craft Defendants during the interviews conducted 
pursuant to this Agreement, and this assistance shall not be affected by the tcm1s of the Release 
set forth in this Settlement Agreement. Unless this Agreement is rescinded, disapproved, or 
otherwise fails to take effect, the Craft Defendants' obligations to J>rovide Full Cooperation 
under this Agreement shall continue as reasonably necessary to understand any transnctional 
sales and cost data or until otherwise ordered by the Court, or the date that final judgment hns 
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been entered in the Action against the last Defendant. This obligation is subject to the time and 
scope limitations set forU1 in the Agreement. 

36. Other than to enforce the terms of this Agreement, neither the Craft Defendants 
nor TelexFree Class Plaintiffs shall file motions against the other in this Action during the 
pendency of the Agreement. 

37. Notwithstanding the Parties' agreement to inform the Court of the fact of this 
settlement, the Craft Defendants and TelcxFree Class Plaintiffs agree not to disclose publicly 
or to nny other person the terms of this Agreement until it is submitted to the Court 

38. The Craft Defendants shall use all best efforts to cooperate under the terms of 
this Agreement. Jf n Crat\ Defendant, or any current or fomler employee, officer, director or 
agent of a Craft Defendant fails to cooperate under the terms of this Agreement, and that failure 
continues after specific notice and a reasonable opportunity to cure of no less than fl fteen (15) 
but no more than thirty (30) days, Settlement Class Counsel shall move for termination under 
Parngraph 15 of this Settlement Agreement or move for an Order from the Court com polling 
such cooperation. 111e non-cooperating witness shnll bear all related costs and expenses 
i11oluding attorney fees and costs approved by the Court. 

D. Jtcl~l)!% Di!;cl1nrge, And Covenant Not to Sue. 
39. Except as specified in Paragraphs 15, 22, and 30 above and in addition to the 

eff'ect of any final judgment entered in accordance with this Agreement, upon this Agreement 
becoming finnl as set out in Paragraph 48 of this Agreement. and in consideration of payment 
of the Settlement Amount and Cooperation, as specified in Parngrnphs t 0 and 13-32, the 
Relensees shall be completely released, acquitted, and forever dischnrged from any alld all 
claims, demands, actions, suits, causes of action, whether class, individual, or otherwise in 
nature that Releasors. or each of ahem, ever had, now have, or hercaftc1· cnn, shall, or may ever 
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have, thal now exist or mny exist in the future, on account of, or in any way arising out of, any 
and all known nnd unknown, foreseen and unforeseen, suspected or unsuspected. actual or 
contingent, liquidated or unliquidatcd claims, injuries, damages, and the consequences thereof 
in nny way arising out of or relating to TelexFrce. including without limitation (a) nny conduct 
alleged in the Complaints, (b) any act or omission oflhc Rcleasees (or any oftbcm) alleged in 
the Complaints conceming the conduct of tho Craft Defendants as relates to the TelexFrce 
Pyramid Scheme, or (c) any conduct alleged and causes of action asserted or that could have 
been alleged or asserted, in any class action or other complaints filed in the Actions (the 
"Released Clnims"). 

40. As specified in Paragmphs SS nnd 67 above, Rcleasors shall not, after the date 
of this Agreement. seek to establish liability against any Rclcasee ns to, in whole or in pnrt, any 
of tbe Released Claims unless (i) the Agreement is, for any reason. not finally approved or is 
rescinded or otherwise fails to become effective or (ii) if the Cndl: Defendants are found by the 
MDL 2566 Court to have withheld Cooperation or to have not fully cooperated or to have 
materially breached Ute tel'll\S of this Settlement Agreement, including being untnithfut. 

41. In exchange for the release, the Craft Defendants shall pay money ns set forth 
herein and provide Full Cooperation to the TelexFree Class Plaintiffs as set forth herein, both 
of which are considered material terms. 

42. In addition to the provisions of Paragraph 39 of this Agreement, Releasors hereby 
expressly wnivc and release, solely with respect to the Released Claims and upoo this 
Agreement becom\ng final, any nnd an provisions. rights, and benefits, conferred by § 1542 of 
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the Calif omia Civil Code, which slntcs: 

CERTAIN CLAIMS NOT AFFECTED BY GENERAL RELEASE. A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HlS FAVOR AT THE TIME OF EXECUTING THE RELEASE, WHICH IF KNOWN BY IDM MUST HAVE MATERIALLY AFFECTED HIS SETTLEMENT WITH THE DEBTOR. 

Releasors further exprossly waive and release, solely with respect to the Released Claims and 
upon this Agreement becoming final, any and all provisions, rights, and benefits, conferred by 
any law of any state or territory of the United States, or principle of common law. which is 
similar, comparable, or equivalent to§ 1542 of the California Civil Code. 

E. Apprnvnl or thu Agrecme,tt gnd Dismlssnl of CIRjms ouainst tbc Crnft Defcndpnts. 
42. TelexFrec Class Plaintiffs and the Craft Defendants shaU use their best efforts to 

effectuate this Agreement, including cooperatively seeking the Court's approval for the 
establishment of procedures including the giving or class notice under Federal Rules of Civil 
Procedure 23(e) electronically to secure the complete nnd flnnl dismissal with prejudice of the 
Actions os to the Relcasees only. 

43. /\!I, soon as practicable after t11e execution of this Agreement, TclexFree Clnss 
Plaintiffs and the Craft Defendants shall infonn the Court that TelexFree Class Plaintiffs and 
the Cmft Dcfend1mts have finalized an agreement to settle the Actions and that all actions 
pertaining to the Craft Defendants should be stayed. 

44. As promptly as possible tbc TelexFree Class Plaintiffs shall submit to the Court 
a motion seekfog prelintlnnry approval of this Agreement. 'fhe Motion sholl include the 
proposed form of an order preliminarily approving this Agreement, and proposed fonn of the 
electronic notice. No less than five (5) business days before filing, TclexFree Class Plaintiffs 
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shall submit a draft of the Motion to the Craft Defendants for approval consistent with the terms 
of this Settlement Agreement, which shalt not be unreasonably withheld. 

4S. Following receipt of the approval order, TelexFrcc Class Plaintiffs shall seek 
authorization to clcctronicnlly disseminate notice of tl1e proposed settlement to the Settlement 
Class (the "Notice Motion"). 

46. TelcxFree Class Plaintiffs shnll seek, and to which the Cran Defendants will not 
object uurensonably, the entry of an order and final judgment, the text of which Telex Free Class 
Plaintiffs and tho Craft Defendants shall mutually agree. 

47. The terms of that order and finnl judgment will include, at a minimum, the 
substance of the fo11owing provisions: 

(n) Certification of tho Settlement Class described in Paragraph 6 of this 
Agreement, pursuant to Rule 23 oflbe Federal Rules of Civil Procedure, solely for purposes of 
this seltlcment; 

(b) As to the Actions. final approval of this settlement and its terms as being 
n fair, reasonable and adequate settlement as to the Settlement ClRss Members within the 
mooning of Rule 23 of the Federal Rules of Civil Procedure and direction of its consummation 
according to its terms; 

(c) As to Class Notice, approval of electronic notice ns satisfying the 
requirements of Rule 23 because it is the "best notice thnt is prncticable under the 
circumstances." The sole use of Electronic Notice, without publication in printed materials, is 
a material term of this agreement. The parties have taken into account TclcxFree was nn C• 

based operation~ 
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(d) That Massachusetts law, including tbe provisions of M.O.L. c. 231 B, §4 
which bars contribution actions against joint tortfcasors who settle in good faith, without regard 
to l11e ptinciplcs of conflicts oflaw, shalt govern the enforcement and interpretation of the final 
judgment and nny other claims arising under or in nny wny related to the TclexFrec Pyramid 
Scheme; 

(e) As to the Craft Defendants a directive that the Actions be dismissed with 
prejudice and, except as provided for in this Agreement, without costs; 

(f) Reservation of exclusive ju1isdiction to the United States District Court 
for the District of Mnssachusetts over the settlement and this Agreement, including the 
administration and consummation of this settlement, as well as over the Craft Defendants for 
the duration of their provision of Cooperation pursuant to this Agreement; 

(g) Determination under Federal Rule of Civil Procedure 54(b) Ulat tbc1·e is 
no just reason for delay und a di rcctivc that the judgment of dismissal as to the Cruft Defendants 
shall be final; and 

(h) Tlie terms of this Agreement shall remain binding on the parties following 
dismissal and that this court sh111l retain conlinuingjuris<liction. 

48. This Agreement shall become final when (i) the Court has entered a final order 
certifying the Settlement Class described in Paragraph 6 and approving this Agreement under 
Federal Rule of Civil Procedure 23(e) and n separate and final judgment dismissing the Craft 
Defendants from the nbovc-cnptioncd Actions with prejudice ns to all Settlement Class 
Members and without costs other than those provided for in this Agreement, and (ii) the time 
for appeal or to seek pcmiission to appeal from the Court's approval of this Agreement nnd 
entry of 11 sepamtc and final judgment as to the Cran Defendants described in (i) hereof has 
expired or, if appealed, approval of this Agreement nnd the final judgment ns to the Craft 
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Defendants has been affim1ed in its entirety by the Court oflnst resort to which sucb appeal has 
boon tnken and such affirmancc hns become no longer subject to further appeal or review. 

49. It is ngrccd thatthe provisions of Rule 60 of t11c Fedeml Rules of Civil Procedure 
shall not be tnkcn into account in dete1mining U1e above-staled times. On the date that 
TelexFree Class Plaintiffs and the Crnft Dofendnnts have executed this Agreement, TelexFrcc 
CIRss Plaintiffs and the Craft Defendants shall be bound by its terms and this Agreement shall 
not be rescinded except in accordance with Paragraphs 15, 51 or 63 of this Agreement. 

F. Exclusions 

SO. Within thirty (30) business days after the end of the period to request exclusion 
froin the Settlement Class, Settlement Class Counsel sh nil cause copies of requests for exclusion 
from the Settlement Class to be provided to counsel for the Craft Defendants und placed on file. 
With respect to any potential Settlement Clnss Member who requests exclusion from tho 
Settlement CJnss, the Craft Defendants reserve all of their legal rights and defenses. 

51. Opt Qu.1. lf more than twenty-five percent (25%) of the Settlc1uent Class 
members. calculnted by number of members or by amount of payments to TelexFree, opt out of 
the settlement with the Craft Defendants, then the Craft Defendants shall have the option, in 
their sole and absolute discretion, to declare that the Settlement Agreement and the Term Sheet 
are null nnd void. The Craft Defendants shall be dceined to waive their right to declare this 
Settlement Agreement nnd the Term Sheet null and void if they fail to notify the TelexFree 
Class Plaintiffs• counsel of such an election within l O dnys of receiving notice that more than 
25% of the Telex Free Class Plaintiffs have opted out. 
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G. Electronic Notice to The Ch,ss 
52. The Craft Defendants ngree to permit use of a maximum of US $100,000.00 of 

the Settlement Fund monies paid by them for notice to the Class and the costs of administration 
of the Scttlemcnl Fund. 

53. It is agreed to by the Parties that electronic notice is the besl possible method of 
notice to this unique class. The use of electronic notice only. rather than mail or publication is 
a material term to this Settlement Agreement, and should the Court not npprove this tem1 the 
parties have the right to terminate the agreement subject to Pamgrnph 57 below which provides 
a period during which they shall be afforded the option of presenting the Court with an 
alternative form of Notice. 

54. The aforementioned notice and administration expenses up to the maximum of 
US SJ00,000.00 from the Craft Defendants and payable from the Settlement Fund are not 
recovernble if this settlement does not become final or is rescinded or otherwise fails to become 
effective to the extent such funds have actually been expended or the expenses have been 
incurred for notice and ndministrntion costs. 

55. Other than through tho funds paid associated with providing notice of this 
settlement nnd administration of the Seulement Fund, the Craft Defendants shall not be liable 
for nny other of tho Plaintiffs' costs or expenses of the litigation of the Actions, including 
attomcys' fees, fees and e.-cpenscs of expert witnesses and consultants, motion practice, bearings 
before the Court or nny Special Master, appeals, trials or the negotiation of other settlements, 
or fo1· Class administration and costs. 

56. ff Settlement Class Counsel enter into any other settlement~ on behalf of n ch1ss 
of TelexFree Class Plaintiffs in the MDL 2566 Litigation nner the Execution Date, but before 
notice of this Agreement is gi vcn to the Settlement Class, Settlement Class Counsel shnll use 
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reasonable efforts to provide a single notice to prospective Settlement Class members of all 
such settlements, and the administrative costs ossociated with providing notice ·and 
administration of the settlement fund shaU be allocated proportionately among the Craft 
defendants, but in no event shall Cran's payments exceed the $100,000 cap on such pnymcnts. 

57. If the Court does not approve electronic notice as the sole notice to the class, the 
Parties shall have the option of formulating and agreeing to propose to the Comt a mutually 
agreeable alternative notice program within 14 days. 

H. The Settlement Fund. 

58. llele11sors shall look solely to the Settlement Fund nnd Full Cooperation for 
satisfaction against the Relcasees of all Released Claims and shall have no other recovery 
against the Craft Defendants or any Releaseo. 

59. After this Agreement becomes final within the meaning of Paragraph 48, the 
Settlement Fund shnll be distributed in accordance with a plan to be submitted at the appropriate 
time by Settlement Class Counsel, subject to npprovaJ by the Court. In no event shall any 
Relcasee have nny responsibility, financial obligation. or liability whatsoever with respect to 
the investment, distribution, or ndministnition of tl1e Settlement Fund, including, but not limited 
to, the costs and expenses of such distribution and administration, with the exception of the 
provisions set forth in Paragraphs 15(d), 43. nnd 52 or this Agreement 

l. Settlement Class <;oon~cl's Attorneys' f'£ts. Pnyment of Costs nnd Ex:oense,•, nnd Incentive Awards fol' Clnss Rcprc..~cntntives. 
60. Subject to Court approval, Tele."CFree Class Plaintiffs nod Settlement Class 

Counsel shall be reimbursed and paid solely out of the Set1lcmc11t Fund for all past, current, or 
future litigation costs and expenses and any nword of attorneys• fees after this Agreement 
becomes final within the meaning of Paragraph 48. Incentive awards to any of the TelcxFrce 
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Clnss Plaintiffs named above, if approved by the Court, will nlso be paid solely out of the 
Settlement Fund. Allomeys' fees and costs and expenses awarded by tho Court shnll be payable 
from the Settlement Fund. 

61. Neither the Craft Defendnnls nor any Rclcasee under Ulis Agreement shall bavc 
any responsibility for, or interest in, or liability whatsoever with respect to any payment to 
Settlement Clnss Counsel of nny fee or cost aud e:<pcnse award in the Actions and shall tnke no 
position on the proposed distribution of the funds it ptlys or the use of the evideuce it provides. 

62. In addition, neither the Craft Defendants nor any Rcleasec undel' this Agreement 
shall have t1ny res1>onsibility for. or interest in, or liability whatsoever with respect to the 
ullocation among Settlement Class Counsel, and/or any other person who mny ussert some claim 
thereto, of any fee or cost and expense nward that the Court may make in the Actions. 

J. Rescission lf thl~ Agreement ls Not APJ)royed or Final ,Judgment h Not Entered. 

63. If the Court refuses to approve this Agreement or any material term herein or if 
the Court does not certify a settlement class in accordance with the specific Settlement Class 
definition set forth in this Agreement, orif such approval is modified or set aside on appeal, or 
if the Court does not enter the final judgment provided for in Paragraphs 47 and 48 of this 
Agreement, or if the Court enters the final judgment and nppcllnle review is sought, und on such 
review, :mch fi11nl judgment is not affinned in its entirety, then the Craft Dcfet1dants and 
TelcxFree Class Plaintiffs shall each, in their sole discretion, have the option to rescind this 
Agreement in its entirely except as to paragraph 23 pertaining to tile discovery obligntions of 
Craft, 

64. Written notice of lhe exercise of nny i.-uch right to rescind shall be made 
according to the terms of Paragraph Paragraphs 15, 51 or 63 A modification or reversal on 
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appeal of nny amount of Settlement Class Counsel's fees or costs and expenses awarded by the 
Court from the Settlement Fund shall not be deemed n modification of nll or a part of the terms 
of this Agreement or such finnl judgment. 

65. In the event thnt this Agreement docs not become final, or this Agreement 
otherwise is tcnninnted pursuant to Paragraphs 15, 51 or 63, then this Agreement shall be of no 
force or effect, and any and all parts of the Settlement Fund caused to be deposited in the Escrow 
Account (including interest earned thereon) shall be returned forthwith to tbe Craft Defendants 
less only disbursements mnde, or obligations incurred in accordance with Paragraphs 12 nnd 52 
of this Agreement. The Craft Defendants expressly reserve all of their rights and defenses if 
this Agreement does not become final. 

K. Mlscellnneou, • 
. 

66. Nothing in this Agreement shall prevent the TelexFree Clnss Plaintiffs from 
using Cooperation Materials produced pursuant to this Agreement against any other Defendant 
for nny purpose in the MDL-2566 Litigation ns long ns the advance notice provisions in this 
Settlclllent Agreement and the Protective Order are complied with. 

67. This Agreement shall be construed and inlerprcted to effectuate the intent of the 
Parties. which is to pi·ovide, through this Agreement, for a complete resolution of tho relevant 
claims with respect to each Rclcasee as provided in this Agreement in exchange for the payment 
of the Settlement Amount and Cooperation by the Craft Defendants. 

68. TelexFrce Plaintiffs' Counsel shatl determine in good faith all mnterials 
reasonably required to be sent to approJ)riatc Federal and Stnte officials t>ursuant to the Class 
Action Fairness Act of 2005, 28 U.S.C. § 171 S ("CAP A"). The Craft Defendants will provide 
all such rnnterials reasonably requested by Plaintiffs' counsel and Plaintiff's counsel will 
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prepare nil notices l'equired under CAFA. Defendants shall mail the CAFA notices. No part of 
this clause shall violate the express tenns of CAF A or its interpreti vc cases. 

69. This Agreement does not settle or compromise any claim by TclexFree Class 
Plaintiffs, or any other Settlement Class Momber asserted in the Complaints or, if amended, any 
subsequent Complaint, against any Defendant or alleged co-conspirator other lhan the 
Relcosees. All rights ngninst such other Defendants or alleged co•consplrators arc specificnlly 
reserved by ·TelcxFree Clnss Plaintiffs and the Scltlement Class. 

70. All 1ights of any Settlement Class Member against any and all fonner, current. 
or future Defendants or co-conspirators or any other person other than the Releusecs for their 
involvement with TelexFree and others' alleged illegal conduct, are specifically reserved by 
TclexFrce Class Plaintiffs nnd Settlement Class Members. 

71. Craft Defendants' alleged involvement with TelexFree and its alleged illegal 
conduct shnll, to Lhe e:ttent permitted or authorized by law, remain in the Actions as a potentinl 
bnsis for liability and damage claims against non-Craft Defendants and shall be part of any joint 
nnd several liability claims against other current or ruturc Defendants in tho Actions or other 
persons or entities other than the Releasees. 

72. The United States District Court for the District of Massachusetts shall retain 
jurisdk,1ion over the implementation, enforcement, nnd performance of this Agreement, and 
shall have exclusive jurisdiction over any suit, action, proceeding, or dispute a1isjng out of or 
relating to this Agreement or the applicability of this Agreement that cannot be resolved by 
negotiation and agreement by TclexFrec Class Plaintiffs and the Craft Defendants. 

73 . Nothing shall prohibit the parties from mutually agreeing to have disputes arising 
under this Agreement submitted to binding arbitration. 
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74. All persons a11d entities making clnims under this Settlement Agreement shall be 
deemed to submit lo the jurisdiction of the MDL 2655 Court. 

75. This Agreement shall be governed by nnd interpreted according to the 
substantive lnws of the Commonwealth of Massachusetts without regard to its choice oflaw or 
conflict of laws principles. With the exception of the limitations set forth in Pnrngrnphs 22, 26, 
28, and 30 of this Agreement, the Craft Defendants wiU not object to complying witl1 any of 
the other provisions set forth in this Agreement on the bosis of jurisdiction. 

76. This Agreemcn l constitutes the entire, complete nnd integrated agreement among 
TclcxFree Class Plaintiffs and the Craft Defendants pertaining to the settlement of' the Actions 
against the Craft Defendants, and supersedes nll prior and contemporaneous undertakings, 
communicntions, representations, understandings, negotiations nnd discussions, either oral or 
written, between TelcxFree Class Plaintiffs and the Craft Defendants in connection herewith. 
This Agreement may not be modified or amended except in writing executed by TelexFree 
Clnss Plaintiffs and the Crnft Defendants and approved by the Com1. 

77. This Agreement slinll be binding upon, and inure to the benefit of, the successors 
and assigns of TelexFree Class Plaintiffs and the Crnft Defendants. Without limiting the 
generality of the foregoing, upon final approval of this Agreement each and every covenant and 
agreement made herein by TelexFrec Closs Plaintiffs or Settlement Class Counsel shall be 
binding upon all SetUement Class Members, Relcasors and Relcnsees, The Releasces (other 
than the Cran Defendants which nre parties hereto) are third-pnrty beneficiaries of this 
Agreement who are bound by this agreement and are otherwise authorized to enforce its terms 
applicable to thc1n. 
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78. This Agreement may be executed in counterparts by TelexFree Class Plaintiffs 
and the Craft Defondnnts, and a facsimile or imaged signature shall be deemed an original 
signature for purposes of executing this Agreement. 

79. Neither TelexFrcc Class Plaintiffs nor the Crnt\ Defendants shall be considered 
to be the drafter of this Agreement or ony of its provisions for the purpose of any statute, case 
law, rule of interpretation or constlllction that would or might cause any provision to be 
construed against the drafter of this Agreement. 

80. Where this Agreement requires either party to provide notice or any other 
communication or document to the other, such notice shall be in writing, and such notice, 
communicn.tion or document shall be provided by facsimile, or electronic mail (provided thnt 
no notice of rejection or non-delivery of email is received), or Jetter by overnight delivery to 
the undersigned counsel of record for the party to whom notice is being provided. 

(intentionally left blMk) 
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81. Each of the undersigned attorneys represents that be or she is fully nutborized to 
enter into the terms and conditions of, and to execute, this Agreement. 

Dated: September 6, 2019 

THE REPRESENTATIVE PARTIES AGREE TO THE ABOVE TERMS AND CONDITIONS 

T . Dwyer, Jr. 
J nthan C. Crafts 

Robert J. Bonsignor 
MDL 2566 Interim Lead Counsel 

Ronald A. Dnrdcno, Esq. 
Law Offices of Frank N. Dardeno 
424 Broadway 
Somerville. MA 02145 
Telephone: 617-666-2600 
Email: rdardeno@dnrdeno.com 

D. Michael Noonan. Esq. 
Shnhccn nnd Oordnn 
140 Washington Street 
P.O. Box977 
Dover, NH 0382) 
Telephone: 603-749-S000 
Email: mnoonan~shaheengordan. com 
Fax:603-749-1838 

R. Alexander Saverl. Esq. 
Saveri & Savcri, Inc. 
706 Sansome Street 
San Francisco, CA 94111 
Telephone: 415-217-68\0 
Email: rick@saveri.com 

William Coulthard, Esq. 
Kemp, Jones & Coulthard, LLP 
Wells Fargo Tower . 
3800 Howard Hughes Pkwy .• 11'1' Floor 
Las Vegas, NV 89169 
Telephone: 702-3 85-6000 
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Email: w.coulthard@kempjones.com 
William R. Bnldigo, Esq. 
Brown Rudnick LLP 
One Filll\ncinl Center 
Boston, MA 02110 
Telephone: 617-856-8586 
Emnil: wbaldiga(a)brownrudnick. com 
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A TI ACHMF,,NT A 
Tnrgetcd Identified U,5, Net Winners 

Net Winne,· 

Marin Teresa Milagres Neves 
Benjamin Argueta 
Alexandro Rochn 
Marcos Lana 
Luiz Antonio On Silva 
Jose Neto 
Eduardo N. Silva 
Julio C. Paz 
Bnmo Grnzinni 
Michel Cristiano Santolin De Amtda 
Frnncisdalva Siqueirn 
Alexnnde1· N. Aurio 
Amilcnr Lopez 
Renato Sncn1mento 
Euzebio Sudro Neto 
Julio Silva 
Davidson R. Teixeira 
Jose Carlos Maciel 
Jesus Osuna 
Chai Hock Ng 
Hugo Alvarado 
AnaR. Ramos 
Edilene Storck Navarro 
Hclio Barbosa 
Gelnlin-3377, LLC 
Linda Suzanne Hackett 
Somya Ferreira 
Ruddy Abreau 
Edson F Souzn 
Yarning Seivices 
Jorge Antonio Mejia Sequeira 
Rodrigo Castro 
Marco Almeida 
David Reis 
.Rodrigo Montcmor 
AnaSnntos 
Wesley Dins 
Timex Research Consulting lnc. 
Celso Roberto Silva Filho 
Team Globnl Adverting LLC 
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LWC Marketing, [nc. 
Bnrtolo Castilo 
Gaspar Jesus 
Laureano Arellano 
Aaron Ataide 
Luisa E. Lopez 
Marcio Souza Nery 
Debora C. Brasil 
Joclito Souza Caldas Junior 
Rosane Cruz 
United Group USA 
J can 2004 Enterprise Corp 
Rudmar Gentil 
New Generation Med Supply Inc. 
Oancng Xiong 
Omar Quinonez 
Carlos C. Dcjasus 
Cnrlos Alfaro 
Lusette Bal an 
Tecbnovia Inc. 
Faith Sloan 
Marizn S Marinelli 
Nubia R Goulart 
Robeno Nunez 
Gilson Nassar 
Bingjian Pan 
Chen, Vue 
Rodrigo R Breda 
Paulo Giuliano Diogenes De Bessa Rosado 
Jose Mib'tlCl Filho 
Bilkish Suncsara 
Lan Lan Ji 
Bzm.1 Soares Ferreira 
VencrMdo Contreras 
Jap International Network LLC 
Andres Bolivar Estevez 
Walncc Augusto Da Silva 
Fabiano. Acacia Da Cruz Dos Santos 
Eddie Alberto Duvcrge 
Global Marketing Strategies 
Carlos Vanterpool 
Devcndra Shah 
Pat Jackson 
Silverio Reyes 
Jose Lopez 
Dwayne Jones 
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Gerald Agnew 
Joseph Pietrol)aolo 
Jnmilson Marcos Conceicao 
Sonya Crosby 
Wesley Nascimento Alves 
Antonio Oliveil'a 
Ronei Barreto 
Ana Rosa Lopez 
Milagros Adames 
Lm Davar Inc. 
Frantz Balan 
Parrot Bay Homes, Inc. 
Edgar Borelli 
Ricardo Fabin 
Daniel Chavez 
Faustino Torres 
Randy Crosby 
Marcelo Dasilva 
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ATTACIIMENT B 

List of All Upcoming Defendants 

[to be inserted] 
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ATIACHMENTC 
TelcxFree Entitles, collcdiycly known as "Telex Free" 

TclcxFrcc, lnc. 

TeloxFree, LLC 

'fe1exFree Financial, Inc. 

Telexelectric, LLLP 

Telex Mobile, Holdings, Inc. 

'f elexFree International, Inc. 

TelexFree, Ltd. 

Ympoctus Comercial Ltda 

P.L.l. TelcxFrec Rwandn, Ltd. 

JC REALTY Co.'s 




